726

Tegisiative Counctl,

Wednesday, 10th October, 1934,

Pace

uestlon : Miners' Phthists ... o 720
yval Prerogative of Pardon Select Committee, ex-

tension of time ... 728

Adjournment, Speclal ... e 728

The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION—MINERS’ PHTHISIS,

Hon. H. SEDDON (fer Hon. C. G.
Eliott) asked the Chief Secretarv: Whai
has been the vearly pereentage of men
found, on examination, to he snffering from
(a) silicosis, early, (h) silicosis, advanced,
(e) silicosis, plus tuberculosis, and (d)
tuberculosis, sinee the inception of the
Miners’ Phthisis Aet to the 30th December,
1933¢%

The CHIEF SECRETARY replied: (a)
Silicosis, early—1925-26, 11.4 per cent.;
1927, 10.2 per cent.; 1928, 10.4 per cent.:
1929, 12.6 per cent.; 1930, 11.3 per cent.;
1931, 11.5 per cent.; 1932. 8.7 per cent.;
1933, 11.2 per cent. {b) Silicosis, advanced
—1925-26, 4.5 per cent.; 1927, 2.5 per
cent.; 1928, 2.8 per cent.; 1929, 3.6 per
eent.; 1930, 2.0 per cent.; 1931, 1.5 per
cent.; 1932, 1.2 per cent.: 1933, 1.8 per
cent. {e) Silicosis, plus {uberculosis—
1925-26, 3.3 per cent.; 1927, 3.4 per cent.;
1928, 1.2 per cent.; 1929, 1.6 per cent.;
1930, 3.3 per cent.; 1931, 1.9 per cenl.;
1932, .4 per cent.; 1933, .4 per eent. (d)
Tuberculosis—1925-26, .3 per cent.; 1927,
.3 per cent.; 1928, .1 per cent.; 1929, .3
per eent.; 1930, 1.5 per cent.; 1931, .8 per
eent.; 1932, .2 per cent.; 1933, .1 per eent.

ROYAL PREROGATIVE OF PARDON
SELECT COMMITTEE.

Bxtension of Time.

On motion by Hon. H. Seddon, the {ime
for hringing up ‘the report of the select
committee was extended to the 24th October

[COUNCIL.}

ADJQURNMENT—SPECIAL.

THE CHIEF SECRETARY (Hon. J. ML
Drew—~QCentral} [4.40]: I move—

That the Honse at its rising adjourn until
Duesday, the 16ih October,

Question put and passed.

House udjourned at 441 pm.

Hegislative Rssembly,

Wednexday, i0h Octoher, 1934,
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The SPIKANKER took the Chair at 4.30
p-m., and read prayers.

QUESTION—RAILWAY PROJECT.
Maddington Subway.

Mr. SAMPSON asked the Minister tor
Railways: 1, Is he able to advise what will
be the approsimate cost of a railway sub-
way at Maddington? 2, In view of the ex-
treme danger encountered by users of the
Albany read at the point where the rail-
way junctions with the road, and the num-
her of aeccidents that have oecenrred there,
is it intended to provide a subway?

The MINISTER FOR RATLWAYS re-
plied: 1, A suhway at this erossing is
almost impractieable. A conerete overheat
hridge would cost approximately £26,000.
2, No.

PAPERS—MEEKATHARRA-
HORSESHOE RAILWAY.

MR. LAMBERT
(433]): T move—

That all papers relating to the building of
the railway from Meckatharra te Horseshoe,
known as the Manganese Railway, he laid on
the Table of the House,

{Yilgarn-Coolgardie)
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At the onset max I say I deeply regret that
the I'remier, through being indisposed, is not
here to-daxy to answer charges that have been
made  ngainst hin by implication and
muendo. L feel cectain that when full and
frank explanations of the whole of the facts
are given to the House, members will have
no need to fear either for the I*remier or for
those who, in small measure, were associaied
with the Manganese Company. 1 wish to
make it clear that anything 1 may say here
this afternoen could be said with equal free-
dom anywhere else, despite the chal-
lenze that has been made that somne of us are
prepared to <helter onrselves under cover of
parlimmentary privilege, Also I want to
make it quite clear that at no time did the
Manganese Company borrow anything from
any Government of this State. I am afraid
it iz necessary for me to deal with this com-
pany from the outset. Tn the first place the
General  Chemical Supply Company was
registered on the 12th March, 1919, with a
capital of £5,000 in £1 shares. On the 4th
July, 1921, the ecapital was increased to
£10,000 in £1 shares, and on the 8th Decem-
ber, 1924, the capital was ingreased fo
£300,000 in 300,000 shares of £1 each, of
which 98,000 were issued,  Of  course
the whole of the documents covering
this transaction had fo be lodged in the
Supreme Court, and they are there for any-
one to see. The increasing of the capital of
the company was necessary so as to strike a
quota’ which would allow us, if we sold—
which we eventually did—our interest in cer-
tain mineral deposits in this State, to dis-
tribute the share consideration amongst the
shareholders of our own company. It may
be interesting to note that the Bill authoris-
ing the construction of the manganese rail-
way was introdueed by Sir James Mitchell,
the then Premier, on the 16th November,
1920. A zood deal of innuendo hal
been thrown ahout, probably for cer-
tain purposes, and so it may he as well if
I quote Sir James Mitchell’s opening remarks
upon that oceasion. Sir James in moving
the second reading of the Bill said—

The Bill asks for authority for the construc-
tion of a private line by a private company.
The line will run from a point 601 miles from
Perth, really the terminus of the Geraldton-
Meckatharra railway, notth to Peak Hill and
thence north-west to the lorseshoe lease, «
distanee of 85 miles, As is vsual with lines
of this kind, it will be surveved by the depart-
ment controlled by the Minister for Works,
Crown lands are to be leased for purposes of
the railwsy for 99 vears, and where private
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lands are taken, the owners of the line must
pay the cost of resumption. As usual, the
Govermment will have the right of purchase at
any time during the currency of the lease, the
price to be determined by the Engineer-in-
Chicf, and to be a sum not greater than the
cost of the railway, less depreeiation, The
railway must carry passengers and goods, and
for this purpose by-laws may Le made by the
company, but must he approved by the Govern-
ment,  The great point to remember is that
the line will not ouly render practicaile the
cxploitation of a magnuificient deposit of man-
ganese ore, but will serve the people adjacent
to the railway; quite apart from the fact that
it will open up the mine, it will be useful to
the people of a closuly settled district carrying
large nuwbers of stock. Tt is not often the
House is nsked to appreve of the construetion
of u private line of this length.

L spoke rather briefly o the Bill on the 26th
November, 1920, when I said—

If this Bill hore any resembilance whatever
to a private railway proposal, I could not be
associated with it cither divectly or indirectly.
S0 far us I can understand it, the proposal is
primarily one to allow the company to build
what may be described us a trimway to convey
their ore from the mine to the railhead. I
should imugine thag the tramway would be run
on similar lines to the private lines owned by
timbher companies operating in the South-West,
This is virtuaily the purposc of the Rill, and
I think it a legitimate one to which no excep-
tion can be tzken. The deposits at Horseshoe
are of a fair extent, and, they can only be ren-
dered marketable by providing transit faeili-
ties. The rendiest and cheapest metlioda to
enable these deposits to be operated can be
afforded by a tramline as suggestel.

1 need not quote any more of it. In another
place, Sir Hal Colebatch, when moving the
second reading of the Bill, said—

‘This is a very unportant Bill, and one whieh
I have no hesitution whatever in commending
to the favourable consideration of the House.
The measure asks for uuthority for the con-
struction by a private company of & private
railway to rum from Meekathiaren north to Peak
Hill, and thenee northwards to the Horseshoe
reef, a distance of 85 miles.

He dealt largely with the great extent and
vilue of those leases, not alone to the State,
but to Australia and to the Empire. It is
quite unnecessary for me to refer to that,
hecause T propose that, as a basis of any
eonsideration either this or any other Gov-
ernment would give to the question of direct
or indirect assistance, all the facts would
be carefully weighed and authentie re-
ports secured wupon, in the first in-
stance, the deposits we proposed to oper-
ate, and in the second instance the pos-
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sibility of the Government losing anything
whatever [from giving it consideration.
The giving of indirect assistance to this
tompany was more or less necessitated by
the legislation which at that time the
House and the Government of the dav
thonght advisable. It is regrettable that
we did not stand by my original idea that
tho~c deposits should he connected by what
L might eall a glorified tram line from the
‘Horseshoe to Meekatharra, Had that been
done, the Government would never have
been in this picture at all. However, to
allow us 1o work the manganese deposits,
it was necessary that we should have
means of transport. Away back in 1917-18
and prior to that, during the war, the price
of manganese in Australia soared to some-
thing like £20 per ton, and the Broken Hill
Proprietary had to find inferior available ore
in other countries outside of Australia. Sir
James Mitchell and the Government of the
day said they were ready to introduce a
Bill authorising the construction of this
railway on certain definite lines. The de-
finite provisions confained in the Bill are
available for the perusal of members of
the House. As a matter of fact, to my
mind it imposed eonditions upon a private
eompany who, primarily, had no concern
with the transport of zoods other than
their own ore which had been opened up
and the value of which was asceriained.
However, the Bill was passed, and in sup-
port of the passage of that measure 1
should like to read first the report by the
State Mining Engincer. On the 18th Sep-
tember, 1920, Mr. Montgomery, then State
Mining Engineer, reported on the deposits.
Even some people whe earelessly cast in-
nuendoes would not, I think, question either
Mr. Montgomery’s integrity or his profes-
sional capacity. He said— .

The MHorseshoc manganese deposits contain
not less than 1% million tons of ore of good
marketakble quality very casily obtainable by
open excavations, and most probably there arv
greatle  larger quantities of ore helow the
superficial -crust. which alone has been taken
into account in this figure. The working faeili-
ties are very favourable for cheap estraetion
of the ore, and this is of good hard quality,
suitable for blust furnace requirements and
for shipping in bulk. The quantity in sight
justifies construction of a railway to conneet
the mines with the State railway system at
Mceekatharra and of orc-loading bing and ap-

plianees at the port of Geraldton, and once the
railway has heen made, there seems no reasoen

[ASSEMBLY.]

to fear that the mines cannot put their ore
upon the world’s markets in open competition
with that of India.

India is one of the chief producers of this
class of ore.

The proposition is a very important one to
this State, the present value in England of
the ore now in sight being upproximately
£13,000,000.

Dr. Simpson, {(iovernment Chemist, was
asked to report on the quality and value
ot the ore, and he said—

The manganese deposits at Horseshoe are
remarkiable not only for their unusual magni-
tude, but also for the high quality of the ore
they cuntain, The Horseshoe deposiés are
mainly eomposed of un intimate mixture of
psilomelane  and  polianite  with embedded
masses of nlmogt pare mineral of either kind.
Only instgnificant amounts of pyrolusite and
manganite are found in them,

Of the 50 odd sumples analysed from the
sguthern are body, five were first-class chemieal
manganese with an average of 90.2 per eent.
MnO,, and only 1.26 per cent, FeaQg. Such
material is eminently suited for the purpose
of dry cell and glogs manufacturers. Another
12 sumples were sceond-class chemical ore with
83.9 per cent. MnO» and 4.1 per cent. Fe:0;,.
This i3 well suited for ehlorire manufacture,
.« - . The presence of such chemical manganese
in the Morseshoe ores is of great importance
owing to its high value, at present about £12
per ton in England, as compared with that of
smelters manganese.

Mr. Mentgomery was asked to give a sup-
plementary report, and on the 24th Jann-
ary, 1924, he said—

The deposit ia a very lurge one, and lics ex-
traordinarily well for cheap open-cat mining,
and developments sinee the report was issued
show that the purity of the ore is certainly
greater than that shown in the report obtained
by assays of surfaee samples only.

We not only supplied manganese ore to the
Royal Mint hut sent it to South Afriea,
to the Rand, the greatest gold refinery in the
world, the officials of which were glad to
have it. Mr. Montgomery continuad—

Considerable ameunts of very pure polianite
ore have heen broken cut of the highest grade
for chemicnl purposes, and bringing n market
price double to treble as mueh as the somewhat
lower grade material suitable for stecl smelt-
ing purposes on which the manganese market
quofations are usually based. Tt should be
easily possible to put the ore into ocean-going
vessels at Geraldion at a price to compete on
advantageous ters with the Indian manganese
fram which Great Britain’s principal supplies
are drawn,
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.

Hon. C. G. Latham: I suppose at that
date it was perfectly trne.

Mp, LAMBERT: Of course it was. On
the 15th June, 1923, the company was reg-
istered with a ecapital of €250,000. 'In
shares and debentures the people of this
State subseribed no less than £150,000. To
my knowledge there has never been a min-
ing concern in this State to which the pub-
lie so readily subseribed. The chairman of
the company, Mr. W. N, Hedges, the man
who to some extent was responsihle for the

building of the line. subseribed over
£30.000 to the eompany. which money
has been lost.  When T interviewed the

chairman of the Broken Hill Proprietary
Company, a concern with a capital of
£3,000,000 or £4,000,000, the largest users
of manganese ore in Australia, he had no
hesitation in guaranteeing that his eom-
pany would subseribe to the extent of
£10,000, whieh they did. [ feel certain,
that he liad no doubt regavding the honu
fides of the company. The public were
not likely to subseribe capital unless they
considered the proposition a genuine one.
Now let me speak of the Government’s
interest in the maiter. I was the one who
first took wup the manganese leases.
The Chemical Company was originally
forned to give me an opportunity fo
judge of the eommuercial value of vertain

mineral deposits in the State, and the
Horseshoe leases, amongst others, were
taken up. When we found it necessary,

on the reports submitted, to connect Meeka-
tharra with the leases. T =aud that n»
more than a tramline like the woodlines on
the goldfields or in the timber areas should
be construeted. The first proposal was to
construet a tramline. Then we received
many requests to build a railway on the
3ft. Gin. eange. The objeet of this was
to make it available for the transport of
stock across that isolated and almost arid
section of country 100 miles north of Meeka-
tharra. Stoek required 10 to 12 day= to
cover the distance from Horseshoe to
Meekatharra on the hoof, whereas it counld
be transported over the line in a few hours.
To the requests that a 3ft. 6in. zauge rail-
way be built, we replied that we had only
a certain amount of capital, but that if
the Government would lend us seeondhand
rails, we would he prepared to consider
the proposal.
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Hon. C. G. Latham: Did you say lend
or selld

Mr. LAMBERT: Either lend or sell.

Hou. C. G. Latham: There is a differ-
ence.

Mr. LAMBERT: The first proposal was
that the company shounld be supplied with
secondhand rails available after the re-
laying of the Wongan Hills line. Later,
the Railway Department suggested that it
would be better for the Government to
buy 45-lb. rails and make them available
to the company munder a hire purchase
agreement on terms that would safeguard
the Stale's asset and give the company a
chance to operate. After an interview be-
tween the directors and the then Premier,
this suggestion was agrecd to. When the
papers are tabled, members will see on
what basis the then Premier agreed to make
the rails available. The Government had
to be satisfled, not only as to the hona
fidex uf the company, bat also that suffi-
cient money would be subseribed by the
public fo enable the line to be built and
the deposits to be operated.

Mr. Stubbs: Did not your company buy
all the sleepers?

Mr. LAMBERT : Yes. All that the Gov-
ernment actually did was to buy the rails

and the telephone standards and make
them available under a hire purchase
agreement. T will deal with that point
later.

Mr. Sleeman: Where are the sleepers
now?

AMr. LAMBERT: The public money sub-
serihed was expended on sleepers and other
things. Tt is well for the House to know
that out of the suhseribed capital of
£150,000. the first cheque paid was £1,250
to the Government Ffor resistration and
transfer fees. The member for West Perth
{Mr. MeDonald}, who was the company’s
soliritor, is aware of that. That was the
first nibhle the hig rat got out of the money
sunbseribed by the people. From then on
the Government continued to nibhle until
they had received £34,000 for services ren-
dered. That was cash paid to the Govern-
ment for services rendered directly or in-
directly, for puntting stamps on registra-
tions and transfers, or for lense and other
services. The rails and fastenings cost
£106,210 9s. 9d. The sleepers paid far by the
company and railed to Meekatharra at a cost
of 2= 6d. per sleeper cost no less than
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£51,748 3s. 44. The amount under the head-
. ing of “miscellancous” was £3,065, making a
total of £161,600. The Government paid
oul £106,000 and one or two other small
wmounts,  Notwithstawding that, oven the
Premier, Ministers, and others are bheing
aceused of dishonesty, T have neither (he
time nor the ineclination to pick out every
threepenny piece that has been spent on
this railway or anything connected with if.
The first thing on which we spent money
was the siding at Meekatharra, which the
Government still have. On rails and fasten-

ings for the Meekatharra siding the
company spent of its ecapital £2,687 186s.

11d., and on the telephone £2,557 8s. 2d.
[ cannot say svhether this was material
which was purchased by the Government

and  covered by the hire-purchase agree-
ment, because it waz supplied in 1927,
if 1T remember rightly. Other items
were:  cattlestops €170 3s. dd.,  elear-

ing and forming £940, lifting and packing
£2,510, plate-laying £6,087, and adminis-
tration £1,833. T pui in 10 or 12 years of
my life on this business, atiended every
meeting, and did not get a threepenny piece
ont of it. None of the directors charged
a threepenny piece for their services, and
none of the shareholders got anything out
of the business. One or bwo of the directors,
including the member for North Perth (Mr.
MaeCallum Smith), who was viee-chairman
of the ecompany, put a considerable amount
of their own money into the concern and de-
vofed mueh valuable time fo the affairs of
the company. Further items were—fettling
£1,023, and cattle yards £805. I do not
know what we had to do with catfle yards:
that was not our business. We were fo
allow the pastoralists of the North to con-
vey their stock over our private railway.
Be it said to the everlasting disgrace of
those who represent the North thai they
allowed the Government of the day to lay
violent hands upon the railway going
North, since it was intended to use if as a
through line to the Kimberleys. Some
- members of another place talk very glibly
about their fantastic schemes for the deve-
lopment of the North, but what have they
done to bring it about? This was the first 80
miles of railway outside Meekatharra which
should have been used for a continuation
northward, to make possible the otcupation
of & large unoccupied territory. The gentle-
men I speak of, neither here nor anywhere
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else, nfter the shareholders had spent their
money in this direction, raised their voices
even in a whisper to protect the railway.
The shareholders did not get anything out of
it, but it was intended to provide an oppor-
tunity for the pastoralists and the people of
the North to make use of this line.

Hon. C, G, Latham: It proved that the
cattle people were putting a bhluff over you
when they asked the company to construct
this line.

Mr. LAMBERT: We had a greot deal of
bluff to contend with. On stone banks the
company spent £117, on bridges and culverts
£485, on 4 survey £1,194, under the heading
of “miscellaneous” railages, hire of rolling
stock, insurvance, handling, ete., #20,783,
stores £2,321, and water' supplies £1,717
13s. 3d. It can be suggested that there is
interest owing upon eupital, and capitalised
interest, but the people of this eompany bad
full value for that, namely 82 miles of road
roing North, of an easy grade, with all steel
girders used over culverts constructed
where necessary. The shareholders did
not take that away, and it is there
tor all time. As I said not long ago,
when speaking about this line and pointing
ont its usefulness for other purposes, the
time may come when the people of the State
will realise that these manganese deposits
will be of as great use in case of national
emcrgeney, should the oceasion arise for
the use of gunpowder, dynamite or gelig-
nite.  Bo much is this so, that the Bro-
ken Hill Proprictary Company were pre-
pared to come into the business. Let those
who ecriticise the bona fides of the people
connected with this company see the file
for themselves. One of the largest manga-
nese concerns in England offered the West-
ern Australian company £100,000 cash for
its deposils. We would not aceept that, be-
canse we did not desire the deposits to be
held outside Australia. The Mississippi
Iron Company, operating in America at
St. Louis, at that time had asseis
valued at £1,000,000. The authenticity of
those nssets reached us from Elder Smith
& Company, one of the biggest firms in Aus-
tralia. The American coneern offered to put
the whole of their assets of £1,000,000 into
the deposits on a fifty-fifty basis if we were
prepared to make an amalgamate with it. The
trustee for the debenture holders will pro-
duece this offer for the information of mem-
bers. Although Mr. Hedges, from his hold-
ing in the company, wounld probably have



[10 Ocroser, 1934.]

been able 1o realise £100,000 or £1350,000 on
his shares, he refused the ofter, and declared
that the deposits must wot pass out of the
hands of the people who owned them. Xot-
withstanding this, beeause the Government
made available the rails for the construction
of the raidway, the integrity and honour of
Ministers, who were nssociated with the
company only in the most trivial manner,
are guestioned by people outside. After the
railway was constructed—the present Min-
ister for Works beld the same portfolio at
that time—the first thing we were up
against waz the request for an additional
survey. The first survey had eost the com-
pany £1,194, and the railway actually bhad
heen built and brought into use. The
Engineer-in-Chief. Mv. Stileman, demanded
that a longitudinal survey of the railway
sheuld he made, the cost of which was esti-
mated to be £3,000. Right through the his-
tory of the company the Government were
of very little assistance to the undertaking
and we had nothing te thank the Collier
Government for. The Premier knows my
opinion of his attitude towards it. This
then was one of the first harriers that was
raised.

Hon. C. G. Taatham: I think you are very
unfair,

Mr. LAMBERT: | may be uncharitable,
but if the hon. member had had some of the
bitter experiences I have had he would he
more than uncharifable. When the Engi-
neer-in-Chief was asked why he wanted this
additional survey he said be required the
particulars for office purposes. The public
had subseribed capital for a private fram
line for its own particular use so that it
might convey its ore to the market. The
shareholders had just as mneh right to
construet  this -line for the conveyanee

“of it= ore as any individual has the right
to construct a hattery for the erushing of
his ore. Mr. Stileman would not allow the
line to be passed, and it never was officiallv
passed. It was eonstrueted by Mr. William
Leslie under the supervision of Mr. Hedoes.
T suppose that is a combination which would
compare favourably with the combination
of any other set of persons who might be
constructing railways anywhere in Austra-
lin. That was one of the first difficulties
we encountered. It was definitely under-
stood that if we earried out our obligations
the Government in turn would make pro-
vision for all neecessary loading arrange-
ments at Geraldton, smch as the construe-
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tion of harbour facilities there for the hand-
ling and shipment of the ore. One of the
arguments used was that an enormous guan-
tity of ore was available, and that it could
be marketed profitably at a price that
would compare favourably with available
supplies from other sources. Nothing was
ever done to provide those facilities, and
nothing was ever finalised with regard to
them. When the depression set in, during
1929, the value of manganese ore fell from
£5 a ton to £2 10s. That was brought about
vot alone by the world depression that had
set in, but also by the fact that under the
five-year plan the Soviet Government took
over the Flarriman concessions in Southern
Russia, and operated them. The Russian
Government paid the Harriman group of
American financiers in Russian bonds to the
value of £4,000,000, and gave the Americans
notice to quit. Under the five-year plan the
Russian Government stated they could put
1% million tons of manganese ore upon the
market.  Someone was speaking in Fre-
mantle a night or two ago.

Hon. C. G. Latham: And you were there?

Mr. LAMBERT: Yes, and there is no
reason why I should not bhe there.

Mr. Hawke: At the pantomime.

Ar. LAMBERT. It would be more fitting
if you were attending a pantomime instead
of being here. This is what a certain
person said the other night when indicting
members of this Chamber—

Unfortunately for the fnancicrs

This person was referring to those wuo
were connected with the concern—

——the Soviet Government about this time put
two shiploads of manganese ore upon the mar-

ket, and knocked the hottom out of the West
Australian company.

Those two shiploads dwelt only in the
imagination of that person, for the guantity
marketed was 540,000 tons. Tn that year
the Soviet Government dumped into Great
Britain and America, in pursnance of their
system of finance by pgetling credits
throngh those countries, no less than
840,000 tons of this ore. These then are
the two shiploads that arrived in Great
Britain and America from the Soviet Gov-
ernment in this promiscuous manner. Un-
fortunately for everyone concerned the
value of manganese ore fell. Tt is still very
considerably depressed on account of the
unfortunate dislocation of the economic and
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industrial conditions throughout the ecivil-
ised world. The price is not likely to right
itself until some arrangement can be made
with the Soviet Government and others in-
terested to fix it on some reasonable basis.
In this respect the company is in a position
no different fromm that of other people.
Although I have spent many years of
my life in the interests of the com-
pany, in season and out of season,
and the directors and others have
also worked wunselfishly in its interests, we
are no worse off than others who depend
upon the price of those things that
they produce or ave winning from the earil,
That in no sense lessened our desire, while
we had sufficient money, to develop the
deposits. Only one out of five deposits
has been so much as seratehed. These are
the only known manganese ore deposits of
any size to be found in this continent, If
they are not worked by Australians, they
may he worked by some of our near-by
neighbours who take a great inferest in
this continent. When we saw the pesition
to be hopeless, when the Government pro-
posed to take over the line, we wenf to
the Minister for Railways and the Com-
missioner of Railways and stated our posi-
tion frankly. As the outcome of many
negotiations, we said our position was that
we claimed certain property, but that we
did not ask for anything which we felt
belonged to the Government. The Govern-
ment still persisted not only in putting
pincers on the results of the capital that
we had spent, but wanted te put pincers on
the remainder of our eapital as well. Here
is a letter written on behalf of the deben.-
ture holders who had advanced the com-
pany a sum of £75,000 sterling. I will not
read the whole of the letter; I merely
wish to quote portion of it. I will make
the letter available with all the rest of
the papers, if so desired. Tt refers to the
salvaging agreement put up by Mr. Will
Davies, of Ford. Rhodes and Davies. It
says—

I am willing to implement this agreement by
giving a written undertaking to the Conmwmis-
sioner or the Treasurer to do so, but L respect-
fully urge that I should not be coerced into
signing an agreement virtually abandoning the
debentore holders?’ title to property that is
legally seeured to them. [ recognise that if
the Crown is able to substantiate its para-
mount claim, it may override my title under
the debenture; but I have no power under the
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flebt‘llt!.ll'e to relinquish voluntarily amy seeur-
ity which I hold as trustee for the whole body
uf dcbenture holders.

That letter was written to the Hon, J. C.
Willeoek, Minister for Railways,

Hon. C. G. Latham: When was it writ-
ten?

Mr. LAMBERT: On the 3Ist August,
1933, when the Government wanted to
take, as they did take, possession of 260,001
of our sleepers, which had cost the com-
pany £51,000, Half of that cost is repre-
sented by railage. The railage amounted
to about 2s. 6d. per sleeper from the fim-
ber mills to Meekatharra. Some of the
slecpers taken over by the Covermment
have been used, and others I understand
are being used, for the re-sleepering of
the Sandstone railway. T feel, and my co-
direetors feel, that the Government never
showed any great sympathy to the builders
of the railway. ¥ad it been a Govern-
ment line, and had there been a drought
for a year or two, as there was a fall in
the price nf manganese ore, eertain mem-
bers of the Upper House and of the Lower
Bouse would be sereeching from the house-
tops if the Government proposed to pull
up the railway, Iowever, this being a
private line built with private mouey,
no one cared a damn; and so the line has
been pulled up. It is an everlasiing dis-
grace to the present and the previous Gov-
ernment that they should have sanctioned
the pulling up of a line of this deseription,
after it had been taken over, if they had
any concern for the developmeni of the
country. If there is anything left out of
the £150,000 we put into the venture we
would gladly have taken it. However,
after the momey has been spent withoub
our getting a threepenoy bit out of the
enterprise, we are accused in this fashion.
At one time T was offered £25.000 for my
interest in the company, and T would not
accept the offer, though acrepiance would
have made me wealthy. Later T had an offer
of £40,000 for my inierest, However. T
thought the enterprise was most valuable
to the State; I believed in it. Unfortun-
ately 1 could not foresee the fall in the
price of manganese, any more than one
eould foresee the appreciated price of gold.
I do not know that there is much more for
me to say on the subject. The mention of
some names in conpection with the matter
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causes me the sincerest regret. It appears
to be suggested that something in the nafure
of a wrong act has been done by a Minister
of the Crown or those at the head.

The Minister for Works: How many
shareholders were there?
Mr. LAMBERT : About 600 or 700. The

list of shareholders is here. Paltry amounts,
perhaps a £5 note have been put into pros-
Pecting shows by some members. 1s it sug-
gested that because they have put £5 into
something, they would sanction the expendi-
ture of £100,000 in order te protect or pro-
mote their own investments?

Mr. Wilson: Are there only members of
the Labour Party on the list of share-
holders?

Mr. LAMBERT: No. However, I do
not want to deal with that phase of the
subject. It is a phase for those who de-
sire to go further into the matter. If by
inference or by innuendo it has been con-
veyed that certain members of Parliament
were wrongfully connected with the venture,
that is quite untrue; and those who made the
assertion are answerable for it. The facts
connected with the whole transaction have
been wickedly distorted, and the people
concerned have been grossly misrepre-
sented. I regret it very much. In eon-
¢lusion, I repeat that Mr. Collier unfortun.
ately is not well enough to be present.
However, I am certain that ne man in
Western Australia is mean enough to be-
lieve for one seeond that Mr. Collier would
be associated with the matter otherwise
than in such a way as would preserve and
develop a npational asset. May I add that
I would like to have the papers made avail-
able as early as possible, so that anyone
desirous of doing so can zcrutinise them.

HON. C. G. LATHAM (York) [5.21]:
T move—
That the debate be adjourncd.

I do not wish to make a speeech at this
juneture, but I would like to say that |
would be prepared to go on next Wednes-
day, or at any time between then and now
which would be suitable to the Government,

THE MINISTER FOR WORKS (lon.
A. MecCallam—South Fremantle) [5.22]:
In explanation may I siate that the Prem-
ier has handled this matter right through,
and that we would like him to continue to
handle it.
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Hon. C. . Latham: So would I.

The MINISTER FOR WOKKS: I regret
to state that the Premier’s health iz not
s0 good to-day as it was yesterday. He
has had a little setback. If the Premier's
health does not improve sufliciently to
allow him to deal with the subject during
the next few days, another Minister will
deal with it The matter will certainly
not he delaved.

Motion put and passed; the debate ad-
journed.

ANNUAL ESTIMATES, 1934-35.
In Committee of Suppiy.

Debate resumed from the previous day
on the Acting Treasurer’s Financial state-
ment and on the Annual Estimates; Mr.
Sleeman in the Chair.

Vote—Legislative Council, £1,593:

ME. MOLONEY (Subiaeo) [5.28]: Hav-
ing listened cavefully to the Leader of the
Opposition and to the member for West
Perth {Mr. MeDonald), I must confess that
notwithstanding the diligence those hon.
members displayed in placing the financial
position before us, and the helpful eriticism
that was offered, move particularly by the
Leader of the Opposition, the situation, to
my mind, has not been clarified in the
slightest degree. The Leader of the Oppo-
sition expressed himself as solicitous to help
the Government out of the financial tangle.
Probably I was rather optimistic, but in
view of the work that is being done by the
present Government, in view of their stabi-
lisation of the position under most adverse
vonditions, I did iinagine that at lenst a word
of praise would have been uftered by the
Leader of the Opposition. Instead of that,
what did we find? A recapitulation of the
poliey that has been practised by hon. mem-
bers opposite in the past is attributed to the
present Government. Notwithstanding that
the strictest eeonomy has been exercised and
that the deficit has been brought within
reasonable proportions, the Government are
castigated. They have inspired such confi-
dence that they have been able to derive a
greafer revenue than was possible under the
previous regime. Further, they have been
able to secure from the Commonwealth (Gov-
ernment, who are generally the ones to re-
ceive kicks
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Hon. C. G. Latham: They are great pals
of the Labour Government.

Mr. MOLONEY: Even in the view of
the Leader of the Opposition, the present
Government have been able to obtain more
woney than the previous Government.
Whether it is that the present Government
are recognised to be making a good job of
it, the fact remains—and it should be some-
thing in their favour—that their advent fo
power inspires sufficient confidence to in-
duce the Loan Couneil to grant them at
least some of the money that they require.
We always find that when Labour is seek-
- ing the suffrage of the people they are por-
trayed as those who lack the confidence of
the people. The greatest hogey at the re-
cent elections was that absolute rnin would
Collow if Labour were returned. We find
that though the Leader of the Opposition
did not praise the party we represent, he
did indirectly praise them by his eriticism
of the extra amount the Government are
now receiving in the form of revenue, or
for what they have heen able to get from
the Loan Council. That eriticism in itself
is praise and it shows at least that we on
this side of the House are getting on with
the joh. Because of the ineubus of inter
est and sinking fund, we are told that in-
dustry ecannol earry on: we are told that
the farmers have received no assisiance from
the present Government; we are told fur-
ther that the people of the State have ve-
ceived no consideration from the Govern-
ment. We find that the Leader of the Op-
position is desirous of lifting the burden
from the people, and particularly from the
thoulders of the eivil servants. 1le is
anxious to see that the lowest paid workers
will not receive less than that to which they
are entitled, commensurate with the exist-
ing position. But what a different tune he
played when the Financial Emergency Act
was hefore this House for the purpese of
relieving those people who were in receipt
of 30s. per week and those heing paid less
than £293 per annum for the purpose of
tacking it on to those better able te stand
it! The hon. member referred to several
taxation Bills introduced by the previous
Administration of which he was a member.
We find that that Administration had no
compunction about imposing taxation when-
ever the opportunity offered. And they did
s0 to the extent of an extra £115,000, most
of which was obtained from people up to
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the £293 per annum mark. Other members
of the then Government were not game to
take up the cudgels on hehalf of those from
whom the taxation was being extorted. To-
day we find that the Leader of the Opposi-
tion has altered his tune.

Mr. Sampson: He tried to prevent ecom-
pulsory untonism.

Mr. MOLONEY : T am noi talking abont
compulsory unionism; 1 am referring io
the taxation imposed by the Government of
which the Leader of the Opposition was a
member, a Government that did not con-
sider the person who was struggling on the
basic wage, or earning even down to 30s. a
week, When we hrought legislation for-
ward to ameliorate the position, members
opposite and also members of another place,
hemoaned the fact that those we were pro-
posing to help were already in receipt of
adequate salary. Even the member for Ned-
lands mentioned that despite the income he
had, he deprecated the fact that 9d. in the
pound would be levied from him. OQur aim
was not to unduly impose taxation on those
on the Jower rung. Aguin we find the
Leader of the Opposition staling that the
present Government in their treatment of
those engaged on relief work, are not carry-
ing out the promises that they made. At
¢lection time the hon. member said that pro-
mises were made to placate the people. One
has only to recall the last State elections.
Did the hon. member and his party make
any promises? Did they announce that
there would be work for all, and that we
would be in Areadia if his party were re-
turned? Oh no! They would nobt do any-
thing like that!

Hon. C. G. lLatham: And they did not
either,

Mr. MOLONEY: He did say that the
present basic wage was £3 9s. and that his
desire was that there should be uniformity
of payment and that it should be brought
into line with the Pederal basic wage of
£2 18s.

Hon. C. G. Latham: That statement is
untrue and you know it.

Mr. MOLONEY: In the hon. member’s
policy speech at York that statement was
made and it was given great publicity. In
his desire to bring about that uniformity,
is it any wonder that the people were un-
able to see eye to eye with him? The men-
tality that characterised Oppositien mem-
bers at election time is evident to-day.
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Their desire is to combat the good work that
has bheen done and is still being done by the
present Government. We find that to-day
the Opposition are full of solicitude for the
eivil servants who are struggling under the
burdens they are carrying. Even at the
present time one would think that it was
the Lahour Government that had introduced
this most pernicious form of taxation, and
the anomalies in the cutting of wages. Tn-
stead of that being so, we know that the
Government to the best of their ability have
remitied no less a sum than £115000 to
those from whom it was taken. In the pre-
sent Estimates we tind there iz provision
for the restoration of an additional £45,000,
a sum of money that is being taken from
the limitel resources ar the Government's
command. So we are rising abhove the ruck.
I was impressed by the sincerity of the
member for West Perth (Mr. MeDonald}
when he mentioned that much was expeeted
of a Government and that the people
thought that all they had to do was to ask
and the Government would supply it. Bul
there are certain fundamentals that must of
necessity be observed, and when we talk of
stabilising our financial position or ohtain-
ing Budget equilibrium, we want to remem-
ber also that Australia as a nation is in
pawn to the extent of £544,000,000, and
that unti] such time as we are able to wipe
the slate elean, until we are able to rehabi-
litate vur position and liquidate our liabili-
ties, we shall not be able to de very much.
We find that in countries such as Fngland
orthodox cconomics are resorted to; yet here
in Western Australia with a wmere handful
of people numbering 442,000, we are strug-
gling to amass a revenue of eight millions.
Our peak revenue was £9,700,000. When
we remember that of the total revenue 63
per cent. goes towards paying interest and
sinking fund, and that in addition £540,000
has to be provided in the form of exchange
—though this indirectly benefits the prim-
ary producers—it will readily be conceded
that we eannot, by one stroke of the pen,
obtain what the member for West Perth
would desire. There is no question that
we s a separate entity cannot achieve what
we would wish te bring about, but we muost
all the same marech shoulder to shoulder to
mobilise our resources in the manner indi-
cated by the member for West Perth. Any
plan that might be adopted for the future
which provides thal the greatest sacrifice
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shall be made by the people who are brought
vnder it, will not have my support, nor
should it have that of any other right-thinking
person. Sufficient sacrifices were made by the
people of Australia during the war period,
and thev have heen just as greal during the
past few vears. Still, the peaple have stood
the strain well. T would not wish to be
one of those who have hcen subject to
abuses practised by people in authority,
whether it be benevolent authority or die-
tatorship. The existing eonditions will do
for me. and [ think they will do for
everyone else in our community. But there
is required a mobilisation of the resourees
of the nation, and that something shall he
done in the way of instifuting a monefary
system that will allow the people to have
a fair share of the labour they produce,
it is all very well for ymembers to talk
about piling np defiiecits. The previous
Adninistration were pastmasters in that
regard, and averaged deficits of £1,500,000
per annum,

Hon. C. G. Latham: For three years!
Don’t exaggerate; it does not make your
case any better.

Mr. MOLONEY: As a result of the pre-
sent Clovernment inheriting legacies in
the shape of those deficits, of the fact
that, as we were told, taxation had reached
the saturation point and that every
avenue for the raising of revenue lhad heen
exploited, the present Clovernment 1u-
formed the people at the last elections
that, if returned, they could not do more
than they had done previously. However,
as a result of consolidating the positien
and getting people back to work, conditions
have been vastly improved, and yet not
one word of praise has been utlered by
the Opposition in respect of the achieve-
ments of the Government. It is neither
right nor fajr. The situation is too diffienlt.
The problems that have to be faced are such
that every member of this House and every
person in the community, quite apart from
whatever their political complexzion may
be, should join together in an effort to
solve them and promote the best interests
of the State as a whole. It behoves every
member of this House to render not mere
lip service but to come out into the open
and say to the Government, ‘‘You are
doing the job well, and while you carry
on as yon are deing to-day we shall
support you, and there will be no earping
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criticism from us."  When the Leader of
the National Party (Hon. N. Keenan) was
returned at the last elections, one of the
final statements he made to the electors
was that there would be from him no earp-
ing criticism that would embarrass the Gov-
ernment. I pay a tribute to that hon.
member, for I believe he has trvied to act
up to his promise since his return to this
Chamber. Members generally should rise
to the oceasion and not view matters paro-
chially. Rather than complain about
nothing heing done for this or that partien-
lar section, we shonld have regard for the
interests of the community as a whole.
In considering the interests of the State,
for instance, we should remember what
eonditions apply in the North. We find
that to-day 3 per cent. only of the beef
raised in Australia is being consumed on
the English market. The cattle growers
in the North have been called upon to sup-
ply the requirements of the metropolitan-
suburban area and of the residents in
other southern _parts of the State, and as
a result of the ham-stringing of their ae-
tivities, they have fonund that their frozen
ment is not acceptable on  the Home
market. On the other hand, although we
have ascertained that chilled meat would
admirably sunit the people in the QOld
Country, the initial expenditure involved
in fitting out ships to convey the meat over-
seas, and in providing other requirement-
necessary, makes the scheme impracticable.
In view of the difficulties of the North,
there shoul@ be some mobilisation of our
forces, even to the extent of securing Im-
perial aid, to exploit the use of that reser-
voir of potential wealth represented by the
caftle depasturing in the North, wealth
inst as potential as the gold prodneed
from the Golden Mile. A broad ontlook
is required of us in these times. T do not
desire to consider major problems in the
light of whether they will benefit the par-
ticular electorate 1 represent. My mind
soars higher and prompts me to apply iy
energies and intellizence fo the promotion
of the interests of the State as a whole.
When we consider the great wealth that
is poing out of the State from the mines on
th Golden Mile, and when not only the
Government but the companies themselves
Jrealise that each industry is ealled upon
to pay a certain toll and that paid by the
gold mining industry iz almost neglizible,
it is astonishing that the members of the
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Opposition should cavil at the Government's
proposal to take so meagre an amount
as £80,000 out of the gold mining industry
in the form of & small impost. They sugge:t
that we should not take that toll from
gold or from any other souree, and they
arg not prepared to give the Government any
credit for their good intentions, The Op-
position have said that the CGovernment
have been able to do certain things be-
cause they have had more money with
which to accomplish them, and therefore
no praise is due to them. A survey of
these considerations in these times savours
somewhat of a stocktaking, and I eclaim
that the Ministers conteolling the varvions
departments are quite competent fo carry
out the respective duties entrusted to
them. They have proved their capacify in
the past and are well able to answer the
eriticism of those who will not render to
them the praise that is their due.

MR. NORTH (Claremont} [5.52]: The
late Mr. Davv, when speaking about the
Premiers’ Plan in this Chamber, stated thnt
the ship of State was sinking at that time,
and he proceeded with the Plan that was
proposed to save the ship. Tast night we
heard from the member for West Perth (Mr,
MeDonald) that things have not gone quite
as expected, and that some new plan was
neeessary to save the ship. At the moment
I do feel myself inclined to dilate at length
on the various proposals mentioned recently,
because it appenrs that the ship has fired two
rockets. One has heen in the direction of
Westminster in fhe form of the Secession
Delegation, and the other has been launched
towards Canberva, where, I understand, My
Lyons, Dr. Barle Page and Mr. Scullin have
all promised us (he fullest inquiry into
problems regarding the banking system, and,
in addition, to investigate the position re-
garding various improvements sugzested.
With those lwo rockets thoroughly launched,
the people of Western Australia will have
te hear themselves in patience until they
ascertain what happens at Westminster re-
garding Secession and at Canberra regard-
ing the most vital monetary inquiry, which
haz been fought far and demanded and has
at last been promised. There are certain
very suspicious electors whe are of opinion
that the inquiry will he shelved naw that the
elections are over, bnt T am sure that is a
most unfair view fo adopt. I am sure that
those gentlemen who have been returned ia
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the Tederal Parliament will keep their
promizes and give us a very full and inde-
pendent inquiry. | understand that one
Western Australian member who has been
returned has prowmised that the inquiry will
take place shortly and will he undertaken by
independent areonntants, and persons having
ne desire to prejudice the question. When
those two matters arve settled and when we
know whether we are to get Secession or not,
and whether the move at Canberra to secure
some beneficial change in the monetary svs-
tem has proved effective, then will bhe the
time to look thi< unfortunate Budget in the
fare and ascertain what it means. As the
member for West Perth pointed out last
night, if we continue the present system of
accountancy. we shall eome to a dead stop in
the course of a few years. His suggested
remedy, apart from his exceflent proposal
for a conference of representatives of all the
States Lo pool their brains and look into the
position, wa= io fallow Jtaly and other coun-
tries, and once more tighten our belts. T
take it that in advancing that proposal he
meant that as a result of tightening our
belts, the position would he improved and
we could then lonsen our helts again, There
ave technical defails to be considered, but he
did not go into that phase. T helieve he re-
ferred to saerifices hy those who ean afford
them by mean= of some method of taxation,
anil alse to allowing ingre workers to be
ahsorbed by private enterprise. The trouble
is that no one has deliberately stopped pri-
vate enterprize from ahsorbing additional
workers. Unfortunately, Governments dur-
ing the past few years have been faced with
the necessity to provide for persons who have
heen thrown aside by private enterprisc.
Let members consider the position of a pri-
vate business firm requiring to engage a
tvpist. How different is the point of view
of that firm from that of the Government or
Parliament! The firm engages one typist
from 200 applicants, which means that 199
typists are thrown back to the scrap heap,
amd the Government and Parliament have to
come to their resene.  The efficient business-
man has the first choice and disecards the
others who always, in the long run, have to
turn to the Government and Parlinment to
carry them on. IF we are to ¢arry on with
the present financial system and borrow in
order to feed, house and clothe the people
not required in industry, then, as the mem-
ber for West Perth pointed out last night,
it is a matter of a few vears only before the
end will be in sight.  Thore is an alternative,

cand 1

737

presume the Canberra inquiry will
touch that phase on such an issue. There is
quite a good analogy hetween the petrol we
use in motors and the eredit we use in indus-
urv. 1t <o happens that in Germany recently
solme great scientists have discovered that
they can use water instead of petrol for the
propulsion of vehicles. That is very handy
and furnishes an analogy hetween the new
econontins and our present system in deter-
wining how we shall u=e our credit, just as
we use petrol in our motor ears. T ean quite
imagine the econsternation that would he
manifest at the various petrol stations along
our principal streets and also at the various
oil wells if it were really thought that
we intended to abandon petrol and take
to wafer as ouwr fuel. I ecan imagine
what expense would he resorted to by
vested interests in waging the fight to pro-
tect the petrol industry against the new
water fuel. Something in a similar way is
possible if, as a result of the Canberra con-
ference, some quite new form of credit may
be suggested on broad lines. This should
supplement hut not supplant tbe present
hank credit. The only country following
that eourse at present is Japan. The peo-
ple there are making quite a good fist of
it, and are providing cheap exports through-
out the world. They are attempting to use
that form of credit in their own country.
I trust that the two rockets to Westminster
and Canberra respeectively will prove suc-
cessFul. and be fruitful of results. I shall
not delay the House further in discussing
the general Estimates becanse the Leader
of the Opposition, the member for West
Perth and the member for Subiaco have all
pointed very elearly to the hopelessness of
the present outlook, unless there is some
drastic alteration. What form it will take
we ecannot say abt this stage. We shall have
to wait until we know what has heen de-
cided at Westminster and Canberra.

ME. SAMPSON (Swan} [6.0]: I join
in those feelings of gratification that mem-
bers have expressed towards the visit of His
Royal Highness, the Duke of Gloucester,
end [ trust that the results of that visit
may help materially to sirengthen the bonds
of Ewmpire. No doubt our royal visitors
have done a great deal towards increasing
the affection of the people generaily—if it
be possible t¢ inerease something which
already has heen se marked right down
through the ages. In referring to the visit
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of the Duke we should be lacking in appre-
ciation if we failed to touch upon the excel-’
lent manner in which all arrangements were
made and carried out. Those responsible
for the arrangements are deserving of the
best thanks of the community. When we
realise the immense amount of detail put
info the work it is amazing to find the task
was done so well. I daresay there were some
hearthurnings caused through lack of in-
vitation to certain functions, but at such a
time that is inevitable, and is of little im-

portance as eompared with the quality of -

the work done, which reflects great eredit
on those responsible. Goming to the Bud-
get, I was sorry to note the air of com-
placency and satisfaction which character-
ised the Deputy-Premier when hringing
down the Estimates.

The Mmister for Works: Did you want
me fo look worried?

Mr. SAMPSON: No, but I felt that in
ordinary circumstances we would not have
had the Estimates in that way. T recall
that when the Deputy-Premier came info
the House he struck a new line, hé was
marking perhaps a new epoch in legisla-
tion in this State. 1 am doubiful whether
it is justifiable to eriticise him, because T
know he had but very little time in which
to assimilate the details and figures of the
statements he was to make. At the same
time it is not a subject of congratulation
that a budget should be brought down pro-
viding for a hig deficit. 1t does not re-
quire any ability to submit a budget when
any shortage can be provided for by a de-
ficit. So 1 am not sure whether 1 should
be justified in blaming the Deputy Premier,
but at a later stage, many years hence,
should that gentleman be in a position of
full control aver the casting and prepara-
tion of those figures, I hope he will have a
more serious regard of the importance of
making the country pay its way.

Mr. Moloney: Do you think he was flip-
pant? :

Mr. SAMPSON: No, but he took the line
of least resistance, or at all events those re-
sponsible for the preparation of the figures
did so. T am not handing houqguets to any
Government that depends on deficits to
siuare the Budget. There is no real credit
in that. Tf a business man in his estimates
for the fortheoming year were to find he
could not pay his way he would not last
long in bnsiness if he were to say, ‘‘ Well,
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we will provide for a deficit.’’ If he were
the mwanager, no doubt the company wounld
provide for a new manager at the erliest
possible moment,

The Minister for Employment: Would
you sruare the Budget and starve the offi-
cial?

Mr. SAMPSON: The Minister for Em-
ploxment always takes the extreme view:
it has to be either a new heaven and a new
varth or starvation generally. Bat nothing .
of the sort. There is, I am sure, oppor-
tunity for this country to squave its Bud-
get, and I hope in a few minutes to suggest
in various ways how something of the sort
could be brought about, and a better result
presenied than is presented in the Esti-
mates before the House. I do not know
whether the Deputy Premier discussed with
the Minister for Railways the full result
which may reasonably be expected to fol-
low the sacrifice or partial sacrifice of the
road hauliers. T know that some improve-
ment is provided for, but if that improve-
ment is not to be very considerable I seri-
ously doubt the wisdom of the House in
passing the Transport Co-ordination Act.
So T ask the Deputy Premier whether Le
had opportunity to discuss with the Minis-
ter for Railways the point to which I have
referred, As I have said, I realise that
the Deputy Premier did not have very -
mueh opportunity, to become conversant
with the figures contained in the Budget,
and so I do pot wish to be unreasonable
about it; but in the future I will look for a
considerable improvement in the presenta- -
tion of the Estimates.

The Minister for Works: I promise to
imprave with age.

Mr. SAMPSON: There must be improve-
ment, beeause the present method of squar-
ing the Budget by providing for a defieit
is not what should happen in the manage-
ment of the finances of a country of great
natural advantages such as Western Aus-
iralia possesses. The deficit provided for
is £644,000, a big sum, and only L1000
less than the deficit of the previous year.
Seeing that gold production has increased
and that we are a long way towards the
restoration 6f the timber industry, that
difference between the two deficits is very
little. T would remind the Honuse that nn
inereased revenue of £365,000 is expected.
So, taking the broad view and realising
the world improvement in the value of
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gold, and the improvement of the timber
industry the position is unsatisfactory.
The habit which has grown up, not only
in this Housze but in other Parliaments, of
squaring the national ledger by a deficit is
a bad habit which should be brought to an
end. TIf this State is to progress, those at
its head must see to it that the country
pays its way. If we look back we find that
in the old days the Treasurer was not
treated with the same &onsideration if he
budzeted for a deficit, and so he strove to
make the country pay its way. When a
country pays its way, its suceess in that
regard brings further success and makes
for a good name. I have noticed with re-
gret that the Government, running true te
form, have forecast additional taxation,
and this in spite of the statement made by
the Deputy Premier, who said we had ex-
acted faxation almost up fo the point of
the law of - diminishing returns, and that
further taxation would only arrest any im-
provement in investment by private enter-
prise. That, of course, was a very fine
statement.

The Minister for Works: We are not
imposing any additional taxation.

Mr. SAMPSON: The Deputy Premier
went on to say it was proposed to impose
taxation on gold profita.

The Minister for Works: Have you any
of them?

Mr. SAMPSON: I do not wish to answer
that question. When I read what ap-
peared in the ““West Australian’—fortn-
nately the statement was made by
the Deputy Premier—about the flow of
taxation, I looked for some justifiecation of
the imposition of a tax on gold.

The Minister for Works: The tax iz not
on gold, but on profits from gold.

Mr. SAMPSOX: The goldmining industry
has had a most difficult time, and it is only
during the past vear or two that gold has
come hack to help materially to rebuild this
countrv. Tf anvthing is caleulated to assist
in dispelling the results of the depression, it
is the goldmining industry. I am not pre-
pared at the moment to say whether T will
support the new tax, but it is easily possible
that the imposition of that tax will do con-
siderably more harm than good. T am aware
that the tax i= to be an prefits: indeed it is
hopeless to tax something which is not pay-
ing its way., No Government in the world
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would impose a tax unless a profit were
being shown.

The Minister for Works: Taxes have to
be paid whether there are profits or not, -

Mr. SAMPSON: The Government could
not possibly continue to ask a mine for taxa-
tion unless profits were being seenred. To
attempt that would be to place themselves
on the same plane as that neeupied by the
Minister for Employment. who tried to im-
pose taxation on those who were working
only part time.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. SAMPSON: Continuing my disens-
sion of the proposed tax on profits [rom
gold mining, I point out that alrendy a divi-
dend duty is pavable on profits, hat T do not
propose t¢ embark upon a criticism of a
measure that is not vet hefove us. 1 was
interested to hear that loan con -ersion opera-
tions are exnected to result in a saving of
nearly £100,000, and that the average rate
of interest payvable during the yrar was 4.07
per cent., or, plus exchange, 5.11 per cent.
As I have previously stated in this Chamber,
reductions must be carried even further, Un-
doubted!y Australia is paying far too high
a rate of Interest on its overseas horrowings.
Tt is alarming to note the inerease in the
public debt of the State. Last vear it in-
creased by £3,308,242, and the net publie debt
at the 30th June, 1934, was £85,476,390.
Certain features of Iast venr's figures are
interesting and could he rommented upou,
but therc will be an opportunity to refer to
them later. I note that the expenditure of
a mnon-recurring Commonwealth grant of
£133,000 is receiving the earnest considern-
tion of the Government. Tt seemed super-
Auous to say so; the expenditure of such an
amount should receive earnest consideration,
It is pleasing to note that the electricity sup-
ply receipts again exceeded the estimate.
The position of that department is invariably
zood, and T hope that, when the Bill provid-
ing for public works is presented, the matter
of eleetricity supply will receive svmpathetie
considevation.  The expenditure of loan
money on unemployment last yvear amount-
ing to £118.000 must have heen a great help
to the Government. T hope that the works
on which the loan money wag used will prove
reproductive. Tt is important that the loan
aecount should not he loaded merely to im-
prove financial appearances. The exeess ex-
penditure on railways. €140,000, ealls for
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further explanation. That outlays were in-
curred for repairs and washaways is under-
standable, but the fizures were not given hx
the Minister. The Minister admitted that
the position of the State was better 12
yvears ago than it is now, and by implica-
tion, if not by direct statement, sought to
place the blame on the Commonwealth. T
am prepared to support that view to a large
extent, but it is true, nevertheless, that we
should de more to help ourselves. I hope
that. when we listen to the figures and the
statements next year, we will find that the
greatest possible effort has heen exerted to
balance the finances. T regret the ahsence
through sickaess of the Premier and trust
it will not be long before he has thoroughly
recovered. We are so accustomed to seeing
him in his place that the possibility of his
being laid aside by sickness had not ecenr-
red to ms. During the comparatively long
period that I have been a member, I can-
not recall his having been absent for any
length of time through sickness. Evidently
the Premier needs a good holiday and 1
hope he wiil have it. No one in this Cham-
ber, or in another place, would do other
than wish for the Premier a speedy reeov-
ery. We all wish to see him back in his old
job—that is, so long as the present party
remain in power—fit and well, and I hope
he will have an opportunity to get well.
which in my opinion will necessitate a re-
spite from office cares.

Progress reported.

House adjourned al 7.35 p.m,
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The SPEAKER took the Chair at 4.30

p.n., and read prayers,

QUESTION—RAILWAYS, CONTRACT
CONDITIONS.

Mr. HAWKT asked the Minister for
Railways: 1. What [abour conditions, if
any, are stipulated in eontraets let by the
Railway Departinent to private ficms? 2,
Are anv of such conditions stipulated in the
contract let for the raising of ballasting
material for the Meenaar deviation work?

The MINISTER FOR RAILWAYS re-
plied: 1, The clause governing labour eon-
ditions reads as follows:—Tenderers to pay
wages and comply with conditions of cur-
rent Arbitration Court awards wmoverning
the industry, and to employ none but Brit-
ish workmen on the contract: also to comply
with Tender Board conditions. The rela-
tive Tender Board conditions are:—Tenders
from British subjects only will be considered,
and it is a condition precedent to the accept-
ance of any tender thai the successful ten-
derer shall employ only British subjeets in
the earrying oui of the contract, and that
if at any time he makes defaunlt in compli-
apre  with this condition, the Government
shall be a liberty forthwith to caneel or de-
termine the contract, and the contractor shall
not be entitled to any eompensation by
reason thereof. For all work done in West-
ern Australia under this contract, not less
than the minimum rate of wages ruling in
the district where the work is fo he exe-
cuted must be paid. The contractor shall
not, without the express permission in writ-
ing of the Tender Board, employ or permit
to be employed on any work in or apper-
taining to this contract any Asiatic or Afri-
can labour; and such permission shall be
granted only for special servige or duty, and
when it is proved to the satisfaction of the



